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1- At t.ha f 3 f tyoaevanth Meeting of USC IB, 10 November 1950, 

representin g made an oral presentation in 

which he asked that USC3B give considerati on to ce rtain proposals 
which nad been the subject of discussion bjj | in general, ttosa 
proposals concerned the following matters* 

(a) Cooperation with third parties in peacetime (with a 

Bpeeific request for app roval of the conclusion o f 
COUNT arrangements with » 

(b) Cooperation with third parties in war, and 

(c) Global d* So/British CGMINT structure in event of war 0 

2» As of this date, the status of U«S. consideration of the above 
proposals is a3 follows* 

Proposal (a) <= OSCIB has approv ed the conc lusion of COUNT 

arrangements wit h I subject to certain 

conditions which were set forth in tho Coord ° 
inator“s Memorandum to Brigadier Tiltman 
serial C00314» dated 26 December 195Qo 

With reference to the conclusion of sueh 
arrangements with other third parties, USCJB 
considers that the following general principles 
should govern* 

(l) The exchange of ’‘releasable"'* equipment, or money, 
for important raw traffic or end products not 
otherwise obtainable might be safely undertaken 
with any nco®Scrviet, nca° satellite country under 
certain conditions varying with each country* In 
this connection, the possible security comprcaise 
involved in merely presenting requirements must be 
considered o 

* NOTE* Releasable under U»S 0 and U 0 K 0 National Policies governing 
disclosure of classified information to other nations 0 
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(2) The offer made to favorably located NATO nations, 
of raw traffic taken on “fixed” circuits using 
transmission methods not employed primarily far 
their security features, for important raw traffic 
or end products not otherwise obtainable is an 
acceptable risk, 

(3) The offer of any sort of end products, or of raw 
traffic taken on circuits using transmission 
methods employed principally for their security 
features, or on circuits on which continuity of 
intercept can be had only through cryptanalytic 
success, should be considered only in cases of 
the direst sort of need; and then only after it 
has been clearly established that substantial 
benefit in the technical or intelligence field 
will accrue o 



In the application of the foregoing it should be 
axiomatic that (a) the first offer In all cases 
should be equipment or money, and (b) there be 
previoua r I la each case, and, 

unless there is mutual agreement as to the 
measures to be taken, unilateral action shall 
never proceed beyond those measures allowed in 
subparagraph (3) a 



Proposals (b) and (c) - These proposals, of a broader nature, are now 

under study by the individual Service organic 
zationa represented on USC IB, and the Armed Forces 
Security Agency with a view to formulating an 
agreed U.S. Policy which will serve as a U.S 0 basis 
for combined discussions on the problems at a later 
date„ 



( 2 ) 



x rT 



OC # 00025 



WASHINGTON 25 , D» C, 



EO 3.3(h) (2) 

PL 86-36/50 USC 3605 



26 January 1951 



Subject* 



Status of UoSo ( 
as presented by 




Proposals 



ibea«)w«>«)qia4AOovQ>(Boa»4»40«»*a> 



I will keep you informed of our progress in the consideration of 
the above matters* 






EARL Eo STONE 
Rear Admiral, tf.S. Navy 
CSC IB Coordinator 



